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Valuation Snapshot — Fair Value Range
As of May 20, 2026 | Indium phosphide + GaAs semiconductor substrates

CURRENT PRICE PROBABILITY-WEIGHTED FAIR FAIR VALUE RANGE
VALUE
$108.99 ~$70 $40 - $130
May 2026 Bull 25% / Base 50% / Bear 25% Highly speculative; 600%+ YTD

Verdict: AXTI surged 600%+ YTD on the Al data center optical interconnect narrative — InP substrates are key to
high-speed optical transceivers. Q1 2026 revenue of $26.9M (+39% YoY) slightly beat consensus, with non-GAAP
GM expanding to 29.9% from 21.5%'". InP contributed $13.6M of revenue with an order backlog of $100M+. The
stock hit $96 on May 1. At current ~$80 levels'”, valuation prices in significant InP scaling. Bull case requires
sustained 800G/1.6T optical transceiver volumes; bear case is a multiple compression to historical norms.

CURRENT SNAPSHOT

Stock price (recent) ~$80-$96 ATH $96 on 5/1

YTD return +600%+ Al substrate narrative
Q1 2026 revenue $26.9M (+39%) Slight beat

Q1 2026 non-GAAP GM 29.9% Up from 21.5%

InP revenue $13.6M Q1 (3]

InP backlog $100M+ 12 months visibility "

BULL / BASE / BEAR SCENARIOS

Scenario (weight) Assumptions Fair Value

Bull (25%) InP scaling to $100M+ run-rate, GM expands to 40%+, $130
multiple stays speculative

Base (50%) Steady InP growth, GM stable, multiple compresses 50% $70

Bear (25%) Al transceiver demand softens, multiple collapses to $40

historical norms

Probability- Momentum-driven Al substrate play; high beta to optical ~$70
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Scenario (weight) Assumptions Fair Value
weighted transceiver demand.
Key Risks

e Multiple compression: 600%+ YTD return leaves no margin of safety.
e China exposure: Manufacturing in China; export controls and trade actions impact ops.
e GaAs substrate cycle: Legacy GaAs business in cyclical recovery; can offset InP gains.

e Customer concentration: Optical transceiver customer concentration risk.

What Would Change Our View
e Upside: Q2 beat, InP guide raise, GM expansion to 35%+.

e Downside: Q2 miss, China export tightening, optical demand pause.
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Disclaimer

This output is for informational and research-assistance purposes only. It does not constitute investment, legal, tax, accounting, or other
professional advice, and it is not a recommendation to buy, sell, or hold any security. Verify material facts independently and consult
qualified advisors before making decisions.
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